<<Licence No.>> - INSP(HAT)

The Proprietor,
<< Hotel / Guesthouse >>
<< Address >>
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2594 3066

2877 1260
taxinfo@ird.gov.hk

Dear Sir/Madam,

2024-25 Budget Proposal —
Re-imposition of Hotel Accommodation Tax

In his 2024-25 Budget Speech, the Financial
Secretary  proposed  to  re-impose the  Hotel
Accommodation Tax (“HAT”).

We are writing to keep you abreast of this
proposal.

The proposal

Under the proposal, the rate of HAT will be
adjusted from the current rate of 0% to the rate of 3% (same
as the one before waiver) with effect from 1 January 2025.
The Government will move a resolution at the Legislative
Council to give effect to the proposal in due course.
Should there be any subsequent amendment(s) to the
proposal, we will let you know promptly, so that you could
have time to prepare for the change.

Impact of the proposal

Starting from the effective date, your hotel/
guesthouse will be required to comply with the quarterly
obligations to pay the HAT at the rate of 3% on all
accommodation charges and file the HAT return to the
Inland Revenue Department (“IRD”).

Before the effective date

You may need to perform preparatory work,
including to enhance your accounting and billing systems,
separately disclosing accommodation charges and HAT
payable thereon, and to update your websites and room
price lists, drawing your guests’ attention to whether the
room rates are inclusive of HAT. In addition to the above
recommendations, you have to plan and get prepared for
compliance with the quarterly obligations to pay the HAT
and file the HAT return.
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After the effective date

After the proposal has been enacted into law, a
quarterly HAT return will be issued on the first working
day of the quarter starting from the effective date. Your
hotel/guesthouse will be required to pay the HAT and file
the duly completed return for that quarter within 14 days
of the quarter-end date.

If the effective date of the re-imposition of HAT is
1 January 2025, your hotel/guesthouse will need to pay the
HAT and file the HAT return for the period from 1 January
2025 to 31 March 2025 on or before 14 April 2025.

More information

In relation to the payment of HAT and filing of
HAT return, I have appended a list of six frequently asked
questions and answers (“FAQs”) to this letter for your
reference. To answer enquiries on completion of HAT
return, a dedicated helpdesk will also be set up on 3/F
(Inspection Section) of the Inland Revenue Centre after the
issuance of the first quarterly HAT return.

If you have any questions about this proposal,
please contact our Inspection Section at 2594 3067 (email:
taxinfo@ird.gov.hk). Information about this proposal and
the FAQs are also available on IRD website at
www.ird.gov.hk.

Yours faithfully,

( )

for Collector of Stamp Revenue



